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SUBJECT: PL-480 DEBT NEGOTIATIONS: USG PROPERTY 
ACQUISITION RIGHTS 

REF: WARSAW 02863 

1. AT OPENING SESSION OF DEBT DEFERRAL- ANNUITANTS 
NEGOTIATIONS, POLISH MFA OFFICE DIRECTOR KINAST RESPONDED 
TO DEPUTY ASSISTANT SECRETARY BOEKER'S INVITATION TO 
EXPLAIN RECENT POLISH MOVES ON THE PROPERTY ISSUE. KINAST 
ASSERTED THAT MFA HAS NO AUTHORITY IN THE AREA OF PROPERTY 
ACQUISITION BUT HE WISHED TO REPORT THAT GOP HAS TAKEN AN 
IMPORTANT STEP FORWARD SINCE NOVEMBER AND HAS CLARIFIED 
ITS LEGISLATION ON THE MATTER. 
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2. KINAST REPORTED THAT A RECENT RESOLUTION OF THE COUNCIL 
OF MINISTERS (DATED FEBRUARY 15, 1975) RULES OUT PROPERTY 
ACQUISITION BUT PROVIDES FOR UP TO 99-YEAR LEASES FOR 
DIPLOMATIC AND CONSULAR MISSIONS AND OFFICES AND FOR 
MEMBERS OF SUCH BODIES. LONG-TERM LEASING IS NOW THE ONLY 
POSSIBILITY FOR FOREIGN DIPLOMATIC AND CONSULAR ESTABLISH- 
MENTS. ALL DECISIONS IN EACH CASE MUST BE TAKEN BY THE 
PROPER LOCAL AUTHORITIES. CONSIDERATIONS SUCH AS LEGAL 
STATUS. LOCATION. CHARACTER OF PROPERTY, ETC. WILL AFFECT 

LOCAL AUTHORITY DECISION MAKING. PROCEDURES ARE LIKELY 
TO BE LENGTHY BUT NOT AS LONG AS THE POLISH EMBASSY 
ZONING APPLICATION IN WASHINGTON (ALMOST TWO YEARS). 

IN ANY CASE, THE MFA WILL SUPPORT EFFORTS WHICH MIGHT BE 
MADE BY THE U.S. EMBASSY IN WARSAW. 

3. KINAST FURTHER INDICATED THAT IT IS UNCLEAR WHETHER 
THIS LONGTERM LEASING RIGHT WOULD EXTEND TO THE AMERICAN 
SCHOOL. 

4. DEPT. HAS SUGGESTED FOLLOWING LANGUAGE TO GOP 
DELEGATION. QUOTE: THE GOVERNMENT OF THE POLISH 
PEOPLES REPUBLIC CONFIRMS THAT IT WILL APPROVE THE AC- 
QUISITION BY THE GOVERNMENT OF THE UNITED STATES THROUGH 
PURCHASE OR LONGTERM LEASE, OF THE RESIDENTIAL AND SCHOOL 
FACILITIES REQUIRED BY THE GOVERNMENT OF THE UNITED STATES 
ON FAVORABLE TERMS.UNQUOTE. GOP DELEGATION HAD 
INDICATED TERM "WILL APPROVE" IS UNACCEPTABLE IN LIGHT 

OF MFA LIMITED AUTHORITY AS MENTIONED PARA 1 AND 2. 

5. ACTION REQUESTED: DEPT. BELIEVES GOP REQUEST THAT 

"WILL APPROVE" BE CHANGED TO "WILL SUPPORT" IS BEST 
THAT CAN BE OBTAINED. EMBASSY COMMENT REQUESTED. 

REPLY NIACT IMMEDIATE ATTENTION MINNIES. INGERSOLL 
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